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Price? Reality?
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MSA’s method is premised on the fact that top-down state control of money units leads to the

real value of any asset, as measured by price, being deceptive. So in using price—whether in

Dollars, Euros, or Yen—we must be aware that the yardstick is elastic and ever expanding, from month

to month and year to year. For example, the real value of $10 seventy years ago is not at all what it is
today. Just ask your grandfather. Average home price in the mid-1950s was $18,000 and now you can

build the same-size home today, but for $420,000.
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MSA therefore seeks to separate an asset’s technicals from its simple and deceptive price. We apply
momentum measurement of an asset. Yes, part of that calculation takes into account the price, but we
also apply momentum of that market. A dynamically rising or falling asset will set, based on its own
factors, a speed of movement either way. In part that might be due to shifts in the underlying value of
the yardstick (the money unit), but it's more a factor of the dynamics of the particular market. So our
momentum method is admittedly only a partial step away from using simplistic and delusional price
measurement. Butit's a rational, measurable step away.

Another way for an investor (who thinks somewhat long-term) to measure a trend is via spread or
relative-performance measurement. For example, two assets priced in U.S. Dollars, such as gold or the
S&P 500, will reveal, when measured via their spread relationship, a difference in their actions—despite
both being measured in Dollars. So while both might be rising decade over decade, feeding investors
with a giddy sense of “it's always up,” the relative valuation of those assets via the fiat money unit is
often very different. And, of course, you should prefer to be in assets that are outperforming (or
definably about to become outperformers) instead of simply chasing whatever’s price is up. What if
everything is rising in price, like stocks and the price of butter and bread in Venezuela?

MSA suggests that employing those two tools is useful in determining where are the actual
better places to have one’s money invested (or placed in savings).

Remember: while Venezuela is a hyper-inflationary situation, and there are others no doubt, nations like
the U.S., Europe, Japan, and others are also in a constant inflationary spiral due to the decade-by-decade
increase in the quantity of their fiat money units. The U.S. and other western nations might be far
less distorted than Venezuela right now, but it's still a major distortion in the underlying reality.

So try as best you can to factor that money unit's ongoing decay/collapse out of your calculations and
emotions.

M2 money supply in the U.S. (from the St. Louis Fed)
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Personal positions in markets specifically mentioned in this report:
gold-related: GLD and PHYS
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Disclosure: There is risk in trading in equity, futures, options and ETF markets. Momentum Structural Analysis, LLC is not an investment
advisor or a commodity trading advisor. MSA reports are based upon information gathered from various sources and believed to be
reliable, but are not guoron’reed as to accuracy and comp|efeness. The information in this report is not intended to be, and shall not

constitute, an offer to sell or a solicitation of an offer to buy any security, futures contract, option or ETF or investment producf or service.

Trading in any market carries risk. Moreover, the risk of loss in trading in futures, options or ETFs sometimes can be substantial, and you
should consult with your financial advisors and Corefu”y consider whether such Trodmg is suitable for you in |ighf of your financial condition.
The |everoge available to individuals ‘rroding sfocks, {u‘rures, options or ETFs can enhance that risk, and can lead to |orge losses. Past
performance of any product discussed herein is not necessarily indicative of future performance.

You should be aware that securities and futures brokers and advisors ’rypicq”y chorge fees for their services. According|y, it may be
necessary for your account to enjoy substantial gains in order to realize profits net of fees.

The information contained in this report is subject to change without notice. It should not be assumed that MSA’s methods as presented will
be profi’rob|e or that ’rhey will not result in losses. The indicators and strategies are provided for informational and educational purposes
only and should not be construed as investment or trading advice. Accordingly, you should not rely solely on the information herein in
p|o1cing any trades or moking any investment. Nor should you assume that you will be able to enter or exit markets at prices discussed in
this report. This risk disclosure statement cannot disclose all the risks and important issues regarding trading equities, futures, options or ETF
markets. You should always consult with your licensed financial advisor or other trading or financial professional to determine the suitability
of any trades or investments discussed here.




